
BEFORE

THE PUBLIC SERVICE CONNXSSXON OF

SOUTH CAROLINA

DOCKET NO. 95-004-E — ORDER NO. 95-1616

OCTOBER 25, 1995

XN RE: Semi-Annual Review of Base Rates for ) ORDER APPROVING
Fuel Costs of South Carolina Electric ) STIPULATION AND
& Gas Company. ) AGREENENT AND

) SETTING FUEL FACTOR

This matter is before the Public Service Commi ssi on of South

Carolina (the Commission) on the "Stipulation and Agreement of the

South Carolina Consumer Advocate and South Carolina Electric & Gas

Company. " (See attached Exhibit. A. ) The South Carolina Consumer

Advocate (the Consumer Advocate) and South Carolina Electric & Gas

Company (SCE&G or the Company) request that the Commissi. on approve

the terms of the Stipulation. Among other things, the two parties

agree that SCE&G's base rate for fuel should continue at 1.34800

per kilowatt hour beginning with the first billing cycle of

November, 1995 through April, 1996 billing cycles.

This Stipulation and Agreement came before the Commission on

hearing on October 18, 1995 at 3:00 p. m. The Honorable Rudolph

Nitchell, chairman, presided. scE&G was represented by sarena

Burch, Esquire. The Consumer Advocate was represented by Nancy V.

Coombs, Esquire, and the Commissior Staff was represented by F.

David Butler, Esquire, and Catheri. ne D. Taylor, Esquire. All

parties stipulated to this Commission that the testimony of Company
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witnesses, Kenneth R. Jackson, Nackie N. Bedenbaugh, Neville O.

Lorick, and David A. Lavigne and their exhibits should be entered

into the record without the necessity of crass-examination.

Kenneth R. Jackson took the stand to explain the Stipulation

to the Commission. SCEaG projected that, during the six month

period of November, 1995 through April, 1996, its projected fuel

cost is 1.368 cents per ki. lowatt hour. SCE&G proposed and agreed

that the fuel component remain at 1.3484 per KNH, effective with

the billing month of November, 1995, and continuing through the

billing month of April, 1996. Jackson stated that this would,

among other things further rate stability.
The Commission Staff presented the testimony of Jacqueline R.

Cherry and A. R. Natts. Cherry testified, inter alia, that the

Company has complied with the directives of the Commission per the

Fuel Adjustment. Clause. Watts testified, inter alia, that applying

the Company's proposed factor of 1.3484 per KNH would create an

estimated under-recovery of $1,622, 778 for the period.

Pursuant to Jackson's testimony, and the testimony of the

other witnesses, and after review of the terms of the submitted

Stipulation and Agreement between the Consumer Advocate and SCE&G,

and the entire record of this case, the Commissi. on finds and

concludes that the Stipulation and Agreement should be and is

hereby accepted and adopted by this Commission.

IT IS THEREFORE ORDERED THAT:

1. The base fuel factor for the period commencing for the

first billing cycle of November 1995 through the billing cycles of
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April 1996 is hereby continued at 1.34804 per kilowatt hour.

2. Nithin ten (10) days of the date of this Order, SCEsG

shall file with the Commission the appropriate rate schedules

designed to .incorporate the findings herein and an adjustment for

fuel costs tariff as demonstrated by the attached Appendix A.

3. This Order shall remain in full force and effect until

further Order of the Commiss. ion.

BY ORDER OF THE CONNXSSION:

Chairman

ATTEST:

Executive Director

(SEAL)
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EXHIBIT A

BEmzs

TEE PV.BUG SERVICE COMMSSION

sIGUT%i CAROLINA

DOCKET NO. 9S-004-E

OCTOBER l 1, 1995

South Carolina Ehctric k, Gas
Company - Semi-Annual Review of
Base Rate for Puel Costs

STQ ULArrON AND
AGREKhfENT QP THE
TQF SOUTH CARQUNA
CONSUMER ADVOCATE A
SOUTH CAROUNA ELECTMC
8r, GAS COMPANY

WHEREAS, the Paxties to this Stipulation are the Cnatstuer Advoeaxe for ths State of

Sou& Carolina ("Con~er Advocate") and South Carolina Electric k Gas Compatty

("SCRAG"), and collectively referred to herein as the Parties", '

WHEREAS, the Parties represent sll the Parties of' record in Docket No. 95-004-E

apart f?otn. Qx: Staff of thy South Camllma MbHo Sor~ Cceauuasaoa.

WHEREAS, in September of 1994, the South Carolina Public Service Commission

Ordexe4 packet NO. 9~~K to bc DpcI&d far tlla Syiii-axlnual r8'.".aW Of SOUth CLTOlma

Eeclxie k Gas Company's fuel costs and ftlel costs recovery pursuant to Section $8-27-865

of the Cade af Lavtrs of South Carolina (1976);

WHEREAS, che Uommialiexa's E1eeerko Deparmmat Staff has aaalyxed the Cotnyany's

procedures 3xld practices penainiag to its fuel operations, specifically including an

EXHIBIT A

BEFORE

THE PUBLIC SERVICE COI_SSION

SOUTH CA._OI/NA

DOCKEr NO, 95-004-E

OCTOBER 11.1995

IN RE:

South Cazolina F_Jcczdc& Gas )

Company - Smni-Ammal R_vim,, of )
BL_ Rate for Fuel Cost_ )

)
)
)
)

STIPULATION AND

AGREEMENT OF
THE SOUTH CAROLINA
CONSUMER ADVOCATE &
SOI/I_ CAKOI/NA F//_TKIC

GAS COMPANY

_S, m© PLrCt©sto this Sdpulmdon,,re _ Commmar Advocam for the Stateof

Soul CaroLina("Com_m:er Adv0¢_0") and SouthCazolkm Electric-& Ga_ C0mp._ny

("$CE&O"), and coUecttvely roforted to herein as tim "Paxttes";

WI-IEKEAS, the Pazdes represent all th¢ Parties of _.cord in Docket No. 95-004-E

aport/1-ore _ Staffof th_ _o_', Ceroltna P_bUo _ Ccm=c=_i_n.

_S, M September of 1994, the South Carolina Public Service Comm_sion

ordcr¢_ Doclmt No. 95.004-E to be _ for tile _=_-TM-mmual re_de,-,v of South Carolina

El_tri_ & Gas Company's fuel costa and f0*l costs recovery _ant to Section 58.27-865

of the Code of Lawl of Sou_ Carolina (1F76);

WHERY_.,AS, the Comminlon'g Ktecte_ Depa,zmm_ gtaff _ _yxed the Comcmny's

procoduxes and prac.t_es perminm$ to its fu_l opec_ons, R_fir-all.7 i_ludin¢ an

Z¢90. I 961Z.2



exam' ution of the Company's Power PhLnt PerfortnaLlCC Data Reports, Moor U~ ~~le
8 ports, Generation Mix Reports, Generation statistics, Retail comparison of bf%H sales

Reports, and Retail Comparison of Fuel Costs. In addition, thc Staff hLs interviewed

Company personnel concerning operating results of its generating units, has conducted on-site

inflections of Company's coal quality ~ling techniques, and has reviewed the Company's

forecasring procedures, and currently approved Adjustment for Fuel Costs Tariff, along with

~Jlc history of Ulc Cuglulative Recovery Account;

%%EREAS, based on these examinations and reviews, the Staff issued a Report of

Fuel Adjustment Analysis in this Docket;

WHERRIES, the Staff and SCEkQ have prefilcxf testimony in Docket No. 95404-P.

~~ming the company'a fuel operations am1 accounts,

%KEREAS. the Parties have carefully reviewed the information contained in the

prefilcd tcstnnoay of the witnesses for the Company and the Staff, as we@ as the Report of

the StaK, and aH sLryporting Exhibits:

%HEl~ORE, Lho Fables have agreed. ac@ de hereby stipLLlate tO thC faHOWirLg

tnatters rchtcd to th8 col5pMy's fllcl opcr3tions which if adopted by the commission in the

order on the merits of this proceeding wHl, withirL thc scope of the matters addressed herein,

result in rates for c1ectric services which are just azd reasonable, and, supported by the

eviderlcc of thc record of this proceeding and vdG tbrther comply with the provisions of

geertOrL $8-27-86$ oP the Coda of Lawa Of SOLLQl. CarOlina (1976).

In the interest of sate stability and of maintaining consistent price signa1s to

custLnnezs, and also irL the interest of avoidinI: the burden and expense of rate ac}jusnncats.

ex_tmi_,ationof tlm CompanY'S Power Plant perfonna_e Data Reports, Major Unit Outage

I_ports,Gcn_rati0nMix Reports,_ration Statibtics,F,_tailComparisonofMWH Sales

Reports, and RetailComparison of Fuel Costs. In addition,tl_ Staffhas i_t_L,'viewed

Company personnel concerning opczatixtgresultsof its_enzratingunits,Iresconducre.don-_t_

in.t.pe.ctionsof Company's coal qualitysaml_lingtechniques,and has r_dewed the Company's

forecasting procedures, and cun'cntly approved Ac1_ent for Fuel Costs Tuiff, _long with

hi_.ory of the Cumulative Recovery Account;

WHEREAS, based on these ex_tiom and r_-view_, the Staff mu_ a _t of

Fuel Adjustment Analysis in thisDocket;

_S, tlm Sufffand SCF..&G have ptefil_ltestimony in Docket No. 95.006-E

t_ Cou_pany'_ fuelcrpcrationsantiacco,,,u_;

WHEREAS. the panics have carefully reviewed the infCems_on contained in the

preflled testimony of the wimosr_s for the Comptmy aud the Stiff, as well as the Report of

_¢ Staff, and all supporting Exhibits:

w_Ot_, t1_ pm-ti©shave p4pr,ea. and do l_eby stipulateto tlm following

taatttrsrelat¢dto the Cotnpmay's fuelopcratlonswhic..hifadopted by the Commi, slon in the

order on r2m merits of this proceeding will, within tl_ scope of tl_ matts_e ad_hv, ssed h=ein,

r¢sultin ratesfor ¢Iv_trics_rvic_swhich am justaml re_uousble,end _upported by the

svidat_ of the record of this proceeding _ax_l will further ¢o_ply with the provisions of

SeCtion _8-g7-86_ of th_ Cod_ of Laws of SottthCarolina (197_.

1. In the interest of x_tc stability snd of _ comistma price signals to

cu_S, and alsoin the inter_t of svoldlng the burden and e_e of rate _djusunenm,

_00, / 9SlZ.Z
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the Parues agree and stipulate that the Company's base rate for fuel shall remain at the rate

of 1,3480c/KVH. This fuel costs recovery factor shalt remain in effect from November,

1995, through April 6, 1996, or until superseded by order oE the Commission.

2. For the geriod under revte~, March 1, 199S through August 31, 199$, rhe

Consumer Advocate does not contest a) the prudency of the Company's ful purchasing

practices and plaat operations; or b) M reasonableness of' the fuel costs incurred; c) the

administration of fuel cost recovery accoutrts; or 1) the accounting for fIuel costs aod

purchased pox'er.

WLTNES$ our siggatures below:

Nancy V Coomh
Department of Co~amer airs

Sarena D. Burch
South Carolina Electric
k, Gas Company

the Psnies agree and sdpuls_ that th_ Company's base rst¢ for fuel shall remain at the race

of 1.3480e/KWH. This fuel costs recovery factor shall rema/n in effect from November,

1995, through April 6, 1996, or _ superseded by order of _c Commission,

2. For d_¢ period under review, March 1, 1995 _xough August 31, 1995,

Consumer Advocate does not conte_ a) the p_ of the Compmly's fuel imrchasing

pzzctices and plan_ operations; or b) _ reasonableness of the fuel costs incurred; c) the

_u_a_on of fuel cost recovery account; oz d) the accounti_ for fuel costs and

p_Cl_Scd power.

WITNESS our signamre_ below:

Sl_,_r_ D. Butch-
South Carolina Electric
& Gas Company

:_1,90, / 961Z.Z
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Appendi. x A

Docket No. 95-004-E
Order No. 95-1616
October 25, 1995

SOUTH CAROLINA ELECTRIC a GAS COMPANY

Adjustment for Fuel Costs

APPLICABILITY

This adjustment is applicable to and is a part of the Utility's South Carolina retail electric rate schedules.

The Public Service Commission has determined that the costs of fuel in an amount to the nearest one-thousandth of a

cent, as determined by the following formula, will be included in the base rates to the extent determined reasonable

and proper by the Commission for the succeeding six months or shorter period:

Where:

S

F= Fuel cost per Kilowatt-hour included in base rate, rounded to the nearest one-thousandth of a cent. .

E= Total projected system fuel costs:

(A) Fuel consumed in the Utility's own plants and the Utility's share of fuel consumed in jointly owned or
leased plants. The cost. of fossil fuel shall include no items other than those listed in Account 151 of the
Commission's Uniform System of Accounts for Public Utilities and Licensees. The cost of nuclear fuel shall be

that. as shown in Account 518 excluding rental payments on leased nuclear fuel and except that, if Account 518

also contains any expense for fossil fuel which has already been included in the cost of fossil fuel, it shall
be deducted from this account.

PLUS

(B) Purchased power fuel costs such as those incurred in unit power and Limited Term power purchases where the
fuel costs associated with energy purchased are identifiable and are identified in the billing statement,

PLUS

(C) Interchange power fuel costs such as Short Term, Economy, and other where the energy is purchased on

economic dispatch basis.

Energy receipts that do not involve money payments such as Diversity energy and payback of storage energy are
not defined as purchased or interchange power relative to this fuel calculation.

MINUS

(D) The cost of fuel recovered through intersystem sales including the fuel costs related to economy energy

sales and other energy sold on an economic dispatch basis, .

Energy deliveries that do not. involve billing transactions such as Diversity energy and payback of storage are
not defined as sales relative to this fuel calculation, .

S = Projected system kilowatt. -hour sales excluding any intersystem sales.

G = Cumulative difference between jurisdictional fuel revenues billed and fuel expenses at the end of the month

preceding the projected period utilized in E and S.

S = Projected jurisdictional kilowatt-hour sales for the period covered by the fuel costs included in E.
1

The appropriate revenue related tax factor is to be included in these calculations.

The fuel cost (F) as determined by Public Service Commission of South Carolina Order No. 95—1616 for the period
November 1995 through April 1996 is 1.348 cents per kilowatt-hour.
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